
 

 

 

 

 

 

  

 

 
 
 
 

 
 
 
 

Building Business in Alabama: 
How Business-Friendly Are Alabama’s 50 Largest Cities? 

 
 
 
 
 
 
 
 

John Hill, Ph. D. 
Senior Policy Analyst – The Alabama Policy Institute  

 
March 2014 



 

 

 

 

 

The Alabama Policy Institute 
402 Office Park Drive, Suite 300 
Birmingham, AL 35223 
205.870.9900 
info@alabamapolicy.org 
 
www.alabamapolicy.org  

mailto:info@alabamapolicy.org
http://www.alabamapolicy.org/


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Building 

Business in 

Alabama 



 

 

 

 

 

TABLE OF CONTENTS



 

 

 

 

 

INTRODUCTION  
 

ALABAMA’S MOST BUSINESS-FRIENDLY CITIES 
 

Building Business in Alabama                        1 

www.alabamapolicy.org 

http://www.alabamapolicy.org/


 

 

 

 

 

ALABAMA’S LEAST BUSINESS-FRIENDLY CITIES 

 

ECONOMIC VITALITY 
 

2                        Building Business in Alabama 

The Alabama Policy Institute 

http://www.alabamapolicy.org/


 

 

 

 

 

BUSINESS TAX BURDEN  
  

COMMUNITY ALLURE 
 

Building Business in Alabama                        3 

www.alabamapolicy.org 

http://www.alabamapolicy.org/


 

 

 

 

 

 

  

TRANSPORTATION INFRASTRUCTURE 
 

CONCLUSION 
 

4                        Building Business in Alabama 

The Alabama Policy Institute 

http://www.alabamapolicy.org/


 

 

 

 

 

  

Building Business in Alabama                        5 

www.alabamapolicy.org 

http://www.alabamapolicy.org/


 

 

 

 

 

THE BUSINESS-FRIENDLY FORMULA 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 
 
  

6                        Building Business in Alabama 

The Alabama Policy Institute 

http://www.alabamapolicy.org/


 

 

 

 

 

APPENDIX A: OVERALL BUSINESS-FRIENDLY RANKING  
 

 
 

Economic 
Vitality 

Business Tax 
Burden 

Community 
Allure 

Transportation 
Infrastructure 

Overall 
Score 

1 Millbrook 78.70 81.02 51.72 89.51 75.62 

2 Prattville 68.41 80.33 69.66 89.90 75.46 

3 Foley 78.06 91.47 55.73 60.04 74.91 

4 Daphne 64.14 76.06 63.64 76.14 69.42 

5 Cullman 59.48 86.74 61.87 66.98 69.26 

6 Helena 78.12 48.37 71.57 80.92 68.30 

7 Troy 66.83 80.56 53.23 59.92 67.19 

8 Montgomery 46.95 75.12 53.76 94.55 63.90 

9 Fairhope 53.21 78.47 54.55 68.96 63.42 

10 Pell City 76.44 45.45 59.09 70.99 62.85 

11 Madison 79.95 38.17 54.03 76.30 61.69 

12 Pelham 78.00 31.08 64.07 81.22 61.62 

13 Dothan 44.15 71.09 56.01 82.69 60.39 

14 Hoover 79.88 26.10 55.52 84.05 59.50 

15 Athens 39.28 76.46 57.95 71.42 58.99 

16 Muscle Shoals 56.11 69.73 59.53 41.01 58.61 

17 Alabaster 61.05 38.50 67.29 79.87 58.36 

18 Gardendale 54.44 46.19 63.19 83.36 58.06 

19 Enterprise 45.81 64.86 59.39 69.73 57.83 

20 Vestavia Hills 82.48 21.92 57.05 72.44 57.72 

21 Northport 36.58 85.35 44.53 69.02 57.66 

22 Tuscaloosa 55.84 62.37 43.69 70.28 57.54 

23 Trussville 57.03 36.39 65.51 82.97 56.42 

24 Talladega 58.83 58.63 41.32 63.17 55.92 

25 Ozark 57.68 46.39 50.65 74.42 55.40 
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Economic 
Vitality 

Business Tax 
Burden 

Community 
Allure 

Transportation 
Infrastructure 

Overall 
Score 

26 Hartselle  29.26 65.14  69.10  73.48 54.63 

27 Oxford  56.20 43.54  60.37  61.43 54.02 

28 Saraland  40.66 37.56  69.22  94.82 53.57 

29 Opelika  65.36 38.50  34.46  79.99 53.31 

30 Scottsboro  51.58 63.48  47.70  42.93 53.07 

31 Mountain Brook  64.60 21.84  57.42  78.85 52.47 

32 Jasper  22.93 76.46  54.08  70.23 52.31 

33 Auburn  45.15 38.50  54.87  76.68 49.83 

34 Center Point  18.60 65.15  56.26  83.02 49.76 

35 Huntsville  56.18 37.29  35.81  76.98 49.56 

36 Homewood  51.91 24.84  51.44  84.93 48.65 

37 Phenix City 46.59 32.39  45.32  89.52 48.51 

38 Decatur  26.99 55.44  52.08  74.40 47.66 

39 Alexander City 17.56 73.90  46.61  52.38 45.50 

40 Florence  35.76 54.57  51.93  40.68 45.37 

41 Fort Payne  13.53 68.18  56.94  56.84 45.10 

42 Hueytown  32.01 27.56  65.17  83.27 45.00 

43 Anniston  54.11 35.66  27.77  61.10 44.36 

44 Gadsden  33.03 48.37  41.66  59.09 43.27 

45 Albertville  22.66 53.20  55.57  48.03 42.21 

46 Mobile  31.84 14.82  54.76  100.00 41.54 

47 Birmingham  26.48 16.12  37.47  86.78 34.62 

48 Bessemer  19.58 16.81 37.18 80.52 31.41 

49 Prichard  9.14 17.64 38.28 96.71 30.65 

50 Selma  10.21 27.10 29.83 60.48 26.74 
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APPENDIX B: ECONOMIC VITALITY RANKING  
 

  

Recent Job 
Growth: 

2011-2012 

Residential 
Population 

Growth: 
 2011-2012 

Residential 
Population 

Growth: 
2002-2012 

Median Per 
Capita Income: 

2012 

Total Economic 
Vitality 
Score 

1 Vestavia Hills 86.91 31.04 81.91 99.61 82.48 

2 Madison 68.96 85.97 89.25 94.28 79.95 

3 Hoover 75.50 79.34 77.27 90.21 79.88 

4 Millbrook 98.43 50.31 78.25 53.63 78.70 

5 Helena 82.27 55.17 96.91 71.91 78.12 

6 Foley 92.22 87.04 99.92 34.34 78.06 

7 Pelham 82.01 71.10 82.39 71.21 78.00 

8 Pell City 86.83 84.98 77.63 50.80 76.44 

9 Prattville 78.78 42.36 84.47 52.68 68.41 

10 Troy 83.86 63.99 80.69 27.26 66.83 

11 Opelika 78.29 80.74 54.72 37.12 65.36 

12 Mountain Brook 67.54 24.72 21.95 100.00 64.60 

13 Daphne 47.21 91.66 81.49 75.55 64.14 

14 Alabaster 61.37 57.41 68.13 58.70 61.05 

15 Cullman 85.46 38.98 29.90 32.58 59.48 

16 Talladega 98.70 20.38 26.37 14.54 58.83 

17 Ozark 80.46 43.76 19.55 38.14 57.68 

18 Trussville 40.88 35.14 94.36 81.60 57.03 

19 Oxford 65.06 23.46 90.00 37.95 56.20 

20 Huntsville 54.17 55.21 44.44 66.57 56.18 

21 Muscle Shoals 67.79 47.16 36.78 46.87 56.11 

22 Tuscaloosa 66.17 66.90 54.78 30.18 55.84 

23 Gardendale 56.84 21.65 49.32 68.60 54.44 

24 Anniston 85.67 13.60 14.38 31.11 54.11 

25 Fairhope 25.49 98.19 63.66 80.95 53.21 
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Recent Job 
Growth: 

2011-2012 

Residential 
Population 

Growth: 
 2011-2012 

Residential 
Population 

Growth: 
2002-2012 

Median Per 
Capita Income: 

2012 

Total Economic 
Vitality 
Score 

26 Homewood 53.44 47.87 23.31 65.14 51.91 

27 Scottsboro 73.46 24.46 20.04 37.14 51.58 

28 Montgomery 65.40 6.08 23.29 42.32 46.95 

29 Phenix City 37.02 99.90 72.48 26.10 46.59 

30 Enterprise 26.88 88.78 77.66 46.27 45.81 

31 Auburn 27.97 99.06 69.63 40.32 45.15 

32 Dothan 38.77 60.29 46.89 45.48 44.15 

33 Saraland 43.12 37.71 35.48 39.82 40.66 

34 Athens 11.83 95.83 59.14 55.99 39.28 

35 Northport 19.92 71.49 62.53 39.45 36.58 

36 Florence 37.33 29.61 38.45 34.33 35.76 

37 Gadsden 45.51 23.46 15.59 21.58 33.03 

38 Hueytown 35.14 19.18 26.35 34.99 32.01 

39 Mobile 31.75 29.67 20.26 38.92 31.84 

40 Hartselle 15.46 39.72 57.01 37.78 29.26 

41 Decatur 17.93 34.67 26.46 41.55 26.99 

42 Birmingham 32.68 23.30 7.53 25.15 26.48 

43 Jasper 12.32 13.96 23.80 48.21 22.93 

44 Albertville 7.77 46.86 63.58 19.89 22.66 

45 Bessemer 23.01 19.04 11.41 17.05 19.58 

46 Center Point 15.92 29.83 1.30 27.00 18.60 

47 Alexander City 16.81 12.60 19.26 20.70 17.56 

48 Fort Payne 0.12 14.99 33.84 29.47 13.53 

49 Selma 4.78 7.53 22.29 16.37 10.21 

50 Prichard 8.38 18.50 2.75 9.17 9.14 
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APPENDIX C: BUSINESS TAX BURDEN RANKING 
  

  
Business Property Taxes 

Local Business / 
General Sales Tax 

Total Business Tax 
Burden Score 

1 Foley 89.84 95.29 91.47 

2 Cullman 81.09 99.95 86.74 

3 Northport 81.09 95.29 85.35 

4 Millbrook 93.13 52.77 81.02 

5 Troy 83.92 72.71 80.56 

6 Prattville 92.14 52.77 80.33 

7 Fairhope 71.26 95.29 78.47 

8 Athens 78.07 72.71 76.46 

9 Jasper 78.07 72.71 76.46 

10 Daphne 71.26 87.26 76.06 

11 Montgomery 84.69 52.77 75.12 

12 Alexander City 82.95 52.77 73.90 

13 Dothan 87.81 32.09 71.09 

14 Muscle Shoals 77.00 52.77 69.73 

15 Fort Payne 66.23 72.71 68.18 

16 Center Point 52.24 95.29 65.15 

17 Hartselle 79.31 32.09 65.14 

18 Enterprise 70.04 52.77 64.86 

19 Scottsboro 59.52 72.71 63.48 

20 Tuscaloosa 48.27 95.29 62.37 

21 Talladega 81.09 6.25 58.63 

22 Decatur 65.45 32.09 55.44 

23 Florence 55.34 52.77 54.57 

24 Albertville 62.25 32.09 53.20 

25 Helena 55.34 32.09 48.37 
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Business Property Taxes 

Local Business / 
General Sales Tax 

Total Business Tax 
Burden Score 

26 Gadsden 55.34 32.09 48.37 

27 Ozark 52.52 32.09 46.39 

28 Gardendale 52.24 32.09 46.19 

29 Pell City 62.25 6.25 45.45 

30 Oxford 59.52 6.25 43.54 

31 Opelika 41.25 32.09 38.50 

32 Alabaster 41.25 32.09 38.50 

33 Auburn 41.25 32.09 38.50 

34 Madison 31.91 52.77 38.17 

35 Saraland 46.85 15.87 37.56 

36 Huntsville 30.65 52.77 37.29 

37 Trussville 38.23 32.09 36.39 

38 Anniston 48.27 6.25 35.66 

39 Phenix City 28.20 42.16 32.39 

40 Pelham 30.65 32.09 31.08 

41 Hueytown 25.62 32.09 27.56 

42 Selma 31.91 15.87 27.10 

43 Hoover 6.13 72.71 26.10 

44 Homewood 4.32 72.71 24.84 

45 Vestavia Hills 0.15 72.71 21.92 

46 Mountain Brook 0.03 72.71 21.84 

47 Prichard 22.52 6.25 17.64 

48 Bessemer 10.26 32.09 16.81 

49 Birmingham 9.28 32.09 16.12 

50 Mobile 18.49 6.25 14.82 
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APPENDIX D: COMMUNITY ALLURE RANKING 
 

  
Cost of 
Living 

Per Capita 
Violent 
Crime 

High School 
Graduation 

Rate 

Averaged 
ARMT Reading 

and Math 
Scores 

Community 
Allure Score 

1 Helena 48.03 81.53 93.58 81.24 71.57 

2 Prattville 55.43 75.33 72.88 86.39 69.66 

3 Saraland 73.86 70.29 37.10 88.00 69.22 

4 Hartselle 52.11 76.84 74.65 85.14 69.10 

5 Alabaster 55.43 76.43 75.09 65.83 67.29 

6 Trussville 30.01 84.56 90.13 79.30 65.51 

7 Hueytown 79.27 69.80 46.64 39.98 65.17 

8 Pelham 49.51 76.07 83.56 50.58 64.07 

9 Daphne 38.53 75.28 88.38 70.31 63.64 

10 Gardendale 51.37 74.39 72.43 55.41 63.19 

11 Cullman 50.99 73.49 29.23 92.78 61.87 

12 Oxford 64.75 63.81 31.61 70.86 60.37 

13 Muscle Shoals 53.22 48.09 71.05 89.43 59.53 

14 Enterprise 55.80 60.40 49.35 75.46 59.39 

15 Pell City 73.26 54.78 48.26 46.90 59.09 

16 Athens 43.23 77.52 43.41 61.15 57.95 

17 
Mountain 

Brook 
0.00 82.52 96.66 93.60 57.42 

18 Vestavia Hills 4.67 81.52 90.13 89.08 57.05 

19 Fort Payne 66.12 76.69 0.77 45.58 56.94 

20 Center Point* 85.28 34.07 64.73 31.83 56.26 

21 Dothan 65.10 54.92 42.88 50.45 56.01 

22 Foley 56.53 63.70 64.22 26.73 55.73 

23 Albertville 75.94 70.49 1.32 27.45 55.57 

24 Hoover 7.82 78.20 87.83 81.61 55.52 

25 Auburn 16.81 71.55 88.90 70.73 54.87 
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Cost of 
Living 

Per Capita 
Violent 
Crime 

High School 
Graduation 

Rate 

Averaged 
ARMT Reading 

and Math 
Scores 

Community 
Allure Score 

26 Mobile 76.23 40.54 51.52 41.11 54.76 

27 Fairhope 11.80 69.68 91.69 81.88 54.55 

28 Jasper 75.06 27.18 53.14 68.82 54.08 

29 Madison 7.42 73.66 91.26 79.78 54.03 

30 Montgomery 60.52 71.18 48.81 2.29 53.76 

31 Troy 59.44 43.29 49.35 65.81 53.23 

32 Decatur 53.59 58.61 23.89 61.51 52.08 

33 Florence 55.07 59.23 34.57 44.95 51.93 

34 Millbrook 49.88 50.05 78.80 32.81 51.72 

35 Homewood 4.06 74.10 83.56 76.97 51.44 

36 Ozark 68.80 39.10 34.57 51.33 50.65 

37 Scottsboro 45.44 57.93 21.43 55.37 47.70 

38 Alexander City 66.80 43.05 4.97 49.47 46.61 

39 Phenix City 66.12 37.32 31.61 29.13 45.32 

40 Northport 29.05 48.35 56.37 59.89 44.53 

41 Tuscaloosa 41.77 51.98 51.52 20.96 43.69 

42 Gadsden 83.27 19.13 16.99 21.84 41.66 

43 Talladega 75.36 39.42 5.25 2.43 41.32 

44 Prichard 85.92 0.04 4.43 50.22 38.28 

45 Birmingham 84.19 3.44 37.10 8.26 37.47 

46 Bessemer 93.26 0.16 19.88 10.04 37.18 

47 Huntsville 36.07 23.55 66.23 33.43 35.81 

48 Opelika 45.80 34.46 23.89 18.56 34.46 

49 Selma 75.94 7.01 5.25 0.08 29.83 

50 Anniston 70.43 0.10 19.88 0.67 27.77 

*Because Center Point does not report its own crime data, the average for Jefferson County was used. 
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APPENDIX E: TRANSPORTATION INFRASTRUCTURE RANKING 
  

  

Distance to 
Commercial 

Service Airport 

Distance to 
Rail Service 

Distance to 
Containerized 
Shipping Port 

Distance to 
Interstate 
Highway 
System 

Transportation 
Infrastructure 

Score 

1 Mobile 100.00 100.00 100.00 100.00 100.00 

2 Prichard 87.02 100.00 99.80 100.00 96.71 

3 Saraland 79.80 100.00 99.48 100.00 94.82 

4 Montgomery 100.00 100.00 78.20 100.00 94.55 

5 Prattville 83.54 100.00 76.06 100.00 89.90 

6 Phenix City 94.44 100.00 72.58 91.05 89.52 

7 Millbrook 81.70 100.00 76.33 100.00 89.51 

8 Birmingham 100.00 100.00 47.10 100.00 86.78 

9 Homewood 91.70 99.22 48.80 100.00 84.93 

10 Hoover 85.31 100.00 50.88 100.00 84.05 

11 Gardendale 90.21 100.00 43.24 100.00 83.36 

12 Hueytown 75.83 100.00 58.10 99.15 83.27 

13 Center Point 100.00 100.00 41.49 90.58 83.02 

14 Trussville 88.65 100.00 43.24 100.00 82.97 

15 Dothan 100.00 100.00 93.21 37.54 82.69 

16 Pelham 69.52 100.00 55.35 100.00 81.22 

17 Helena 69.52 100.00 54.15 100.00 80.92 

18 Bessemer 75.83 100.00 46.25 100.00 80.52 

19 Opelika 51.81 100.00 68.15 100.00 79.99 

20 Alabaster 62.93 100.00 56.54 100.00 79.87 

21 Mountain Brook 95.70 73.24 47.53 98.94 78.85 

22 Huntsville 100.00 100.00 7.90 100.00 76.98 

23 Auburn 41.27 100.00 65.44 100.00 76.68 

24 Madison 94.44 100.00 10.76 100.00 76.30 

25 Daphne 65.14 40.16 99.26 100.00 76.14 
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Distance to 
Commercial 

Service Airport 

Distance to 
Rail Service 

Distance to 
Containerized 
Shipping Port 

Distance to 
Interstate 
Highway 
System 

Transportation 
Infrastructure 

Score 

26 Ozark 77.84 100.00 90.13 29.72 74.42 

27 Decatur 83.54 100.00 14.04 100.00 74.40 

28 Hartselle 75.83 100.00 18.08 100.00 73.48 

29 Vestavia Hills 90.21 49.50 50.05 100.00 72.44 

30 Athens 75.83 100.00 9.85 100.00 71.42 

31 Pell City 42.88 100.00 41.06 100.00 70.99 

32 Tuscaloosa 14.31 100.00 66.81 100.00 70.28 

33 Jasper 35.52 100.00 45.39 100.00 70.23 

34 Enterprise 58.47 100.00 89.17 31.29 69.73 

35 Northport 14.31 100.00 66.13 95.64 69.02 

36 Fairhope 60.70 38.98 98.90 77.24 68.96 

37 Cullman 41.27 100.00 26.64 100.00 66.98 

38 Talladega 30.36 100.00 49.22 73.09 63.17 

39 Oxford 14.31 100.00 31.40 100.00 61.43 

40 Anniston 14.31 100.00 30.09 100.00 61.10 

41 Selma 32.01 100.00 79.23 30.69 60.48 

42 Foley 45.37 38.97 98.24 57.57 60.04 

43 Troy 24.49 100.00 84.10 31.09 59.92 

44 Gadsden 14.31 100.00 22.04 100.00 59.09 

45 Fort Payne 16.30 100.00 11.07 100.00 56.84 

46 Alexander City 15.58 100.00 62.23 31.72 52.38 

47 Albertville 25.85 100.00 16.57 49.70 48.03 

48 Scottsboro 24.49 100.00 4.45 42.76 42.93 

49 Muscle Shoals 15.58 100.00 18.46 29.98 41.01 

50 Florence 14.92 100.00 16.94 30.85 40.68 
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1
In developing those rankings, the Alabama Policy Institute (API) looked to the Beacon Center of Tennessee’s annual report; LINDSAY M. BOYD & RILEY 

WESTMORELAND How Business-Friendly Are Tennessee’s Cities?, 
BEACON CENTER OF TENNESSEE, NO. 13-03, (Nov. 18, 2013), available at hwww.beacontn.org/wp-content/uploads/2013-Business-Friendly-Cities-Report.pdf.  
2
 BEACON CENTER OF TENNESSEE, supra note 1, at 4. 

3
 In Alabama, businesses are assessed at a rate of 20% of the business’ appraised value, so the formula for calculating property tax is as follows: 
Ta  Amount   Appraised  alue   Business  ate (20%)   Millage  ate   Source: ALABAMA DEPARTMENT OF REVENUE, Property Tax Incentives, 
http://revenue.alabama.gov/Taxincentives/proptaxincentives.html (last visited Feb. 14, 2013). 
4
 AMERICAN FACT FINDER, U.S. CENSUS BUREAU, Employment Status: 2011 and 2012 American Community Survey 5-Year Estimates, Table S2301, 
www.factfinder2.census.gov (last visited Feb. 26, 2014).   
5
 U.S. CENSUS BUREAU, STATE & COUNTY QUICK FACTS, http://quickfacts.census.gov/qfd/index.html (last visited Feb. 26, 2014). 

6
 Id. 

7
 Id. 

8
 PROPERTY TAX DIVISION, ALABAMA DEPARTMENT OF REVENUE, MILLAGE RATES 2013, http://revenue.alabama.gov/advalorem/MILLS13.pdf (last visited Feb. 26, 2014). 

9
 ALABAMA DEPARTMENT OF REVENUE, ALABAMA CITIES THAT LEVY SALES, USE, LODGINGS, AND RENTAL TAXES, 
http://revenue.alabama.gov/salestax/sales/index.cfm?Action=City (last visited Mar. 3, 2014). 
10
 SPERLING’S BEST PLACES, www.bestplaces.net (type in City name) (last visited Mar. 27, 2014). 

11
 ALABAMA CRIMINAL JUSTICE INFORMATION SYSTEM, CRIME IN ALABAMA 2012 (2013), available at www.acjic.alabama.gov/file-2012_cia.pdf. 

12
 U.S. CENSUS BUREAU, STATE & COUNTY QUICK FACTS, supra note 5. 

13
 ACCOUNTABILITY REPORTING SYSTEM, ALABAMA STATE DEPARTMENT OF EDUCATION, www03.alsde.edu/Accountability/Accountability.asp (last visited Mar. 3, 2014). 

14
 TRAVELMATH.COM, NEAREST AIRPORT, www.travelmath.com/nearest-airport/ (last visited Mar. 3, 2014). 

15
 Distance to rail service and Interstate Highway System calculated using GOOGLE MAPS, maps.google.com (type in City name or zipcode to ascertain the 

distance) (last visited Feb. 27, 2014).   
16
 Distance between cities and commercial ports—Mobile, AL, Panama City, FL, and Pensacola, FL—calculated using DISTANCEBETWEENCITIES.NET, 

www.distancebetweencities.net/ (type in City name or zipcode to ascertain the distance) (last visited Feb. 27, 2014). 
17
 GOOGLE MAPS, supra note 15. 


